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pursuant to Regulation 23 of the Securities and Exchange Board of lndia (Listing Obligations and

Disclosure Requirements) Regulations, 201 5

1. SCOPE AND PURPOSE OF THE POLICY

Related party transactions can present a potential or actual conflict of interest which may be against the

best interest of the compuny ,no its shareholders. considering the requirements for approval of related.

party transactions ur pi"=.'riUe-O un991 tne-Companies Act,)OtS 1"ncf') read with the rules framed

there under ano nejutation 23 of the sigt il-lsilng obligations and Disclosure Requirements)

Regurations,2ols (n;g;Lation 23 ) purv Frexipack Li-mrted"-("company") has formurated guidelines

for identification of rea"teo parties and the proper conduct and documentation of all related party

transactions.

required, subject to adoption by the Board of Directors

Also, Regulation 23('1)of the sEBl Listing Regulations requires the company to formulate a policy on

materialitiy of related party transactions and Oeitlng with related party transactions 
.

ln light of the above 1..," bo.p"nytras framed tniJ Policy on Reiated Party Transactions ("Policy") This

policy has Oeen aoopteJ;y''ih;'Board of Directors oi tn" Company based on recommendations of

Audit Committee. col'ng io*rro the Audit Committee will review and amend the policy, as and when

2. OBJECTIVE OF THE POLIGY

The objective of the policy is to set out (a) the materiality thresholds for related party transactions; and

(b) the manner or oearin|'witn-tnl ir,nt""iion" q"y":n-tL"g"Itlly i:l':t^:":*iJ*':t":T:: ::
l;a ffi:'[:Uj'"il"1'"fi"iY ii""sra,'r.ili''n"gurrtions and any othei laws and resulatlons as mav be

applicable to the ComPanY.

3. DEFINITIONS

"Act" means the ComPanies Act, 2013;

,,Regulation 23"means the Regulation 23 0f the securities and Exchange Board of lndra (Ltsttng

Obli[ations and Disclosure Requirements) Regulations, 2015''

,,Arms Length Transactions,, means a transaction between two related parties that is conducted as if

they were uirelated, so that there is no conflict of interest;

,,ordinary course of business" means the usual transactions, customs and practices undertaken by

the company to conduct its business operations and activities which the company can undertake as

per Memorandum & Articles of Association- fn" Board and Audit Committee may lay down the

principles for determining ordinary.course of buslness in accordance with the statutory requirements

and oiher industry practices and guidelines;

"Company" means Purv Flexipack Limited;

,,Relative,, with reference to a Director or KMp mean persons as defined in section 2(77) of the Act

and rules Prescribed there under;

,,Related party,, have the meaning as defined in Section 2(76) of the Act and Regulation 2(1 )(zb) of the

Securities and Exchange Board of f nOia (f-isting Otligations and Disclosure Requirements)

Regulations , 2015',
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,,Related party Transactions" have the meaning as defined under Regulation 2(1)(zc) of the SEBI

Listing Regulations means transfer of resources, iervices or obligations between a listed entity and a

related party, regardless of whether price is charged and a tranlaction with a related party shall be

construed to include a single transaction ot a gr5up of transactions in a contract' including but not

limited to the following:
a. Sale, purchaJe or suppty of any goods or materials'

b. Selling or othenruise dilfosing of, or buying' property of any kind;

c. Leasing of ProPertY of anY kind;

d. Availing or rendering of any services;

e. Appointment of any agent for purchase or sale of goods, materials, services or property;

f. Underwriting the iubs-cription of any securities or derivatives thereof, of the Company'

,,Material Related Party Transactions" means a transaction with a related party if the

transaction/transactions to be entered rnto inoivrouaily or taken together with previous transactions

during the financial year, excee-ds toV, lten p"'""ni; of the annual consolidated turnover of the

corirnv as per the last audited financial statement of the company;

,,Key Managerial Personnel" or "KMP" shall have the meaning as defined in the companies Act'

2013' 
tarinart har,,in shall h 'ng as defined in the Companies Act''

A-ny other term not defined herein shall have the same meant

2013, the securlfles iri ir",nrnge Board.Uiaiu [isting obligitions and Disctosure Requirements)

Ceigutations, 2015 or any other appticable law or regulation'

4. MATERIALITYTHRESHOLDS

Regulation 23 of sEBI Listing Regulations requires a company to provide materiality thresholds for

transactions beyond which approvar of the sharehorders tirrough resorution wi, be required and the

rerated parties shail abstain fiom voting on .rln resorutions wh&ner the entity is a rerated party to the

particurar transaction or not. The companv n1. iixeo its materiarity threshord at looh of the annual

consofidated turnover of the company as pliilit 
"rJited 

financiar statements of the company for the

;;,d;;;iiesulation 23(4) of the SEBI Listins Resulations

ldentification of Related Parties

TheCompanyhasformulatedguidelinesforidentificationandupdatingthelistofrelatedpartiesas
orescribed under section 2(76) of the n"i ,.""0 with the rures iramed there under and Regulation

2(1)(zb) of the SEBI Listing Regulations'

TheCompanyhasformulatedguidelinesfor|dentificationofrelatedpartytransactionsinaccordance
with section 18g of the Act and Regutation"itiltr.j oiin" SEB.I Listing Regulations. The company has

arso formurated guidefines tor oeteininrng *1i"[nei the transaction is i-n the ordinary course of business

and at arm's lengtn nriis and for tnis puipoie, the Company will seek external expert opinionr' if

necessary.

pwrvYsr v. t'!v - '--_-

A. All related party transactions require prior approval of the Audit committee However' the

company may'obtain omnibus .pp'.olri'troli ti" nuoit committee for such transactions'

subject to compliances with the following conditions:
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a. The Audit committee shall, after obtaining approval of the Board of Directors, specify

the criteria ior granting the omnibus alppiovat in line with the Policy and such

approvalwhich shall include the following namely:

i. Maximum value of transaction, in aggregate, which can be allowed under the

omnibus route in a Year;
ii. ihe maximum value per transaction which can be allowed,

iii. Extent and manner of disclosures to be made to the audit committee at the

time of seeking omnibus aPProval;

iv. Review, at such intervals as the Audit Committee may deem fit, related party

transaction entered Into by the company pursuant to each omnibus approval

made;
V.TransactionswhichcannotbesubjecttotheomnibusapprovalbytheAudit

Committee

b. The Audit committee shall consider the following factors while specifying the criteria

for making omnibus approval' namely:-

i. ntp"titiveness'of the transactions (in past or in future);

ii.Justificationfortheneedofomnibusapproval

c. The Audit Committee shall satisfy itself regarding the need for such omnibus

,pprourittriransactions ot r"p"iitirL nature a-no tnat such approval is in the lnterest

of the ComPanY;

d.Theomnibusapprovalshallprovidedetailsof(i)thename/softherelatedparty'
nature of transaction, period of transaction, maximum aggregated value of the

particular type of transaction that can be entered into' (ii) basis of arriving at the

indicative base price/current contracted price and the formula for variation in the

price, if any, and (iii) such otn"i 
"onoitions 

as the Audit committee may deem fit'

provided that where the neeo fli retateo party transactions cannot be foreseen and

above details are not avairaute, Audit c6mniittee may grant omnibus approval for

such transactions suoject- io their value not exceeding rupees 1 crore per

transaction'

e. The Audit committee shall review, at least on a quarterly basis' the aggregated value

andotherdetailsofretatedpartytransactionstransactedintobythecompany
pursuant to the omnibus approval given;

f. such omnibus approval shall be valid for a period not exceeding one financial year

ano sniii require'fresh approval after expiry of such financial year;

g.omnibusapprovalshallnotbemadefortransactionsinrespectofsellingor
disposing of the undertaking of the Company;

h. Any other conditions as the Audit Committee may deem fit'

B. ln compliance to the approval-of the Board of Directors' the Audit committee of the company

naiipJcitieO toffowrng criteria for granting omnibus approval:

a. The maximum value of the transaitions, in aggregate, which can be allowed under

omnibus ,ori" in-. V"arwill be 25o/o ofthe annual-Consolidated turnover of the company as

per last audited financial statements;

b. The maximum value per transaction which can be approved ynqgl oTnlbus route will be

the same ,r'p"i$," ,irt"riality thieshold as defined in clause 5 of the Policy;

c. white assessing a proposal put fi ;;f"* ff," nroit committee/Board for approval' the

Audit committee /Board may reviei,Itne tottowing documents/seek the following information
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from the management in order to determine if the transaction is in the ordinary course of

business and at arm's length or not:

i. Nature of the transaction i.e. details of goods or property to be acquired/transferred

or services to be rendered/availed-in"]riing d"i"iiptlbn. oi functions to be performed'

risks to oe assri.,eJ uno as.et" to u"-"rpr;yed under the proposed transaction;

ii. Key terms t.u.i..,'1. pri"" ,no oth.er commercial compensation contemplated under

the arrange.n"nil oit[" piopor"d transaction, including value and quantum,

iii. Key covenants (non-commercial) ". 
p;;th; draft of thJ proposed agreemenUcontract

to be entered into for such transactton;

iv. Special t"rr, .t-u"i"Jlio U. covered in separate letters.or undertakings or any other

special or sub ;;;gem"tt formingpart of a composite transaction'

v. Benchmarking inio;rrtion that ,rv'nur" i oearing on the arm's length basis

analYsis, such as :

. Market analysis, research report, industry trends, business strategies, financial

. lffi:'1t;rtlytt;.orprrrot", varuation reports, price pubrications incruding stock

"r.nrng" 
ind commodity market quotations;

. Management assessment of pricing i;;;; and business justification for the proposed

transaction;
o Comparative analysis, if any, of other such transaction entered into by the Company.

As per the provision of section .1gB of the Act, a, kinds of transactions specifred under the said section

and which are not in the ordinary course of 
-business 

and at arm's length basis, are placed before the

Board for its aPProval.

rn addition to the above, the foilowing kinds of transactions with rerated parties are also placed before

the Board for its aPProval'

Transactions which may be in the ordinary course of business and at arm's length basis' but

which are as per the policy determined b;;; 
-Ao"O 

tto,1 time to time (i e value threshold

and/or other parameters) require Board ,pprou,r in addition to Audit Committee approval,

Transactions in respect'of which the Audii committee is unable to determine whether or not

thev are in the ordinary course of business anoloi 't 
arm's length basis and decides to refer the

same to the Board for aPProval;

Transactionswhichare.intheordinarycourseofbusinessandatarm,slengthbasrs,butwhich
in nrOit Cormittee's view requires Board approval;

Transactions meeting the materiatity tnresiolds laid down Clause 5 of the Policy' which are

intended to be ptacei before the shareholders for approval'

All the transactions with related parges exceeding the materiality thresholds' laid down in clause 5 of

in"'plrilv, aie praceo oetoie the sharehotders for their approval.

For this purpose, a, entities fa*ng under the definition of rerated parties sha* abstain from voting

irrespective of whetheiinu untity is i party to the particular transaction or not'

ln addition to the above, all kinds of transactions specified under section 188 of the Actwhich (a) are

not at Arm's Lensth or not in the ordina'v ;;:"^"iry'g".t:^::if]:-:::*jfJ'fi:i""11'"5J3[?Y,:
not at Arm's Length or not in the ordtnary course ur uu5rrr.oe' sr 

irfrJJ'O"i*e the shareholders for its
i;b;;p;.*s (M"eeting ot aoaro and rts Power) Rules' 2014 are

approval.
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However, the requirement of shareholders' approval shall not be applicable for transactions entered

between the company- ano its wholly owned subsidiary whose accounts are consolidated with

Ctrp"ny and placed Lefore the shareholders at the general meeting for approval'

DISCLOSURES

The Company shall disclose, in the Board's report, transactions.prescribed in Section 188(1) of the Act

with related parties, which are not in the ordinary course of business or not at arm's length basis along

with the justification for entering into such transaction'

the stock exchanges

ln addition to the above, the company shall also provide details of all related party transactions

exceeding the materiaiity irriesnold (iaid-down in Clause 5 of the Policy above) on a quarterly basis to

ln the event the company becomes aware of a transaction with a related party that has not b

approved in accordan"t**1tn tnit pori"v ptio'to,its consuTT,"ti:*1 t}?l:il"i:*"::t":':"J:|:l
ii,[',, tr#rin""."in" Audit commiitee shail consider all the relevant facts and circumstan<

regarding the related partv transaction, aM 
^:1'll:y:l'::"-.:ll-::Ty^"1?51'i^,'i"T;."t?[tiffi;il;,;ri;.;il;;;";iri,i. tit"rrinrtion of the retated party transaction rhe Audit committee

also examine the facts and circumstances pertaining t9 
Lhe, I?.il'f ".f ,:?!:1ii9^:l$ i"":?:*

ffisIiil; il; niJn co*rittee under this poticy-and the failure of internal control systems,

shall take any such action it deems appropriate'

ln any case, where the Audit committee determines not to ratify a related party transaction that

been commenced without approval, the Audit Committee, as appropriate, may direct addh:::l 
1?

lr".iJ'o;l:"';;iTl,"'i*i,"d io, discontinuaiion of the transaction or seekins the approval of

shareholderr, p"yr"ni of compensation -by 
the defaulting person (as may be decided by the I

roctinn with
ffi"J;i:;j'io',x'J"rz,"ted party or the company as the case mav be, eic, rn connection with

review/approval of 
" 

,"iri"O'prrty transaction [n" hudit Committee has authority to modify or waive

procedural requirements of this Policy'

REVIEW OF THE POLICY

The adequacy of this Policy shall be reviewed and reassessed by the commrttee/Board of Di

periodically and appropr[i"'r""orrendations shall be made to the Board to update the Charter

on the changes that may be brought about due to any regulatory amendments or otherwise'

COMPLIANCE RESPONSTBILITY

compliance of this policy shall be the responsibility of the officers of the company who shall have

power to ask for any infoimation or clarifications from the management in this regard'
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